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• Featured   Most Popular New 
John Williamson evaluates proposals to discipline surplus countries that have declined to adjust 
their surpluses, notably China. Policy Brief 11-1. 

Edwin M. Truman proposes an approach to strengthen IMF surveillance over the economic and 
financial policies of its member countries to limit the negative effects of those policies on other 
countries and on global economic and financial stability. Policy Brief 10-29. 

Peterson Perspectives Interviews 
 Pakistan: On the Verge of an Economic Meltdown? 

with Mohsin S. Khan 
 China Offers to Help Europe 

with Nicholas R. Lardy 
 Cautious French Leadership for the G-20? 

with Nicolas Véron | Transcript [pdf] 
 Economic Numbers Looking Up 

with Michael Mussa | Transcript [pdf] 

New Book: Witness to Transformation: Refugee Insights into North Korea by Stephan Haggard and 
Marcus Noland. 

News Release Carmen M. Reinhart Receives 2010 TIAA-CREF Paul A. Samuelson Award 

Citing the past debates on health care and Social Security as prime examples of the bipartisanship 
and compromise championed by Senator Daniel Moynihan, Steven R. Weisman notes that budget 
issues in 2011 and 2012 will require a continuation of that cooperation. 

As Europe’s financial market contagion spreads to systemically important eurozone members, Jacob 
Funk Kirkegaard recommends that member states compromise and agree to a permanent European 
Stability Mechanism with the option of issuing an informal Eurobond. Policy Brief 10-27. 

Nicolas Véron compares US and EU regulatory responses to the global financial crisis and then 
breaks down the specific areas of reform in which the European Union has acted or is expected to 
act. Policy Brief 10-30. 

To safeguard the stability of the eurozone, Leszek Balcerowicz recommends measures to reduce the 
procyclicality of macroeconomic policies, reforms to help the eurozone economies grow out of 
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increased public debt, and steps to increase the flexibility of the economy in order to better deal 
with future shocks. Working Paper 10-18. 

The recently changed Korea-US Free Trade Agreement has more improvements than drawbacks and 
will result in substantial net gains for both Korea and the United States, predicts Jeffrey J. Schott. 
Policy Brief 10-28. See related interviews The US-Korea Trade Pact: Assessing the Impact and US-
Korea FTA: Some Progress But No Deal. 

Tracing the history of trade disputes between China and the United States, Gary Clyde Hufbauer 
and Jared Woollacott find the current currency battle one potential catalyst for a protracted 
protectionist conflict. Working Paper 10-17. 

The Obama administration needs to inform Beijing privately but promptly that it will label it as a 
currency manipulator, back legislation treating the manipulation as an export subsidy, and take it to 
the World Trade Organization if it does not let the renminbi rise significantly, urges C. Fred 
Bergsten. 

 Peterson Perspectives: Interviews on Current Issues 
C. Fred Bergsten outlines the troubling risks posed by the economic policy rifts displayed by the 
United States and China, and the United States and Europe, at the G-20 summit. 
Audio | Transcript [pdf] 

Any agreement reached to prevent a currency war should be based on a distinction between 
countries with overvalued and undervalued currencies and should be designed to seek appreciation 
of the latter but not to debar the former from taking actions to prevent becoming even more 
overvalued, underscore William R. Cline and John Williamson. Policy Brief 10-26 | News Release 

Peterson Perspectives Interviews 
 US-China Trade Disputes Could Grow 

with Gary Clyde Hufbauer | Transcript [pdf] 
 Are the Markets Defying QE2? 

with Joseph E. Gagnon | Transcript [pdf] 
 Is China's Economy Overheating? 

with Nicholas R. Lardy | Transcript [pdf] 
 Dangerous Dysfunction in Europe 

with Nicolas Véron | Transcript [pdf] 
 The Eurozone: Can't Live Within It, Can't Live Without It 

with Jacob Funk Kirkegaard | Transcript [pdf] 
 Time for "Plan B" in Europe? 

with Edwin M. Truman | Transcript [pdf] 

The current economic instability in developed countries could be solved by an across-the-board 
application of consistent rules and policies; however, John Williamson says it is unlikely that 
individual countries will participate in a system of rules necessary for a stable world economy. [pdf] 

Central banks are not able to respond to asset price bubbles [pdf] in real time, given the nature of 
bubbles and the poor predictive power policymakers have for them, argues Adam S. Posen. 
Monetary policy should continue to be aggressive about promoting economic recovery, and central 
banks should undertake further quantitative easing. Policy Brief 10-24. See also "Monetary Ease 
and Global Rebalancing: Debunking the Japanese Scare Story" [pdf] and " The Dangers of 
Insufficient Stimulus." 

In a postcrisis Europe where Germany wields significant power, Jacob Funk Kirkegaard 
recommends long-term EU fiscal policy and surveillance framework reforms to achieve a more 
fiscally disciplined Europe and rein in moral hazard. Policy Brief 10-25. 

US-India relations are full of promise for the future, but bold actions at this time are perhaps 
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politically not possible; focusing instead on announcing ambitious objectives now—such as Indian 
membership on the UN Security Council and economic partnership—would be the best deliverable 
for President Obama's trip to India, write C. Fred Bergsten and Arvind Subramanian. 

Revisions to the Trade Adjustment Assistance (TAA) program in 2009 closed significant gaps in the 
program’s coverage; Congress should not allow these revisions to expire in January, argue Greg 
Mastel and Howard F. Rosen. 

John Williamson compares Western versus Chinese views on development economics in the wake 
of the financial and economic crisis [pdf] and advises that the impact of the crisis should be that the 
West modifies its advice on export-led growth, capital mobility, fiscal policy and international 
monetary policy. 

With the price of gold soaring, Edwin M. Truman argues that now is a great time for the US 
government to sell its gold stock in order to potentially reduce the budget deficit by $15 billion 
annually.

Two years ago, half of the new East European members of the European Union seemed devastated 
by the global financial crisis; however, "New Europe" has bounced back from the crisis, writes 
Anders Åslund. 

While Russia had no great economic disasters in 2010, it has clearly underperformed compared to 
its peers, writes Anders Åslund. Åslund lists ten reasons the Russian economy will get back on the 
higher-growth track in the next couple of years and assesses Russia's mixed performance in 
managing the global economic crisis in comparison to Central and Eastern Europe. 

News Releases: 
Carmen Reinhart Appointed to Endowed Chair at Peterson Institute for International Economics
 President Obama Appoints C. Fred Bergsten to Advisory Committee for Trade Policy and 

Negotiations 

Global Economic Prospects
Michael Mussa forecasts the rate of global economic growth for 2011 [pdf] at 4.3 percent and 
expects real GDP growth for 2010 to slightly exceed 4.5 percent, due to the substantial divergence 
between the growth of most key developing countries (6.5 percent for 2010) and that of advanced 
economies (2.8 percent for 2010). Jacob Funk Kirkegaard analyses the causes and management of 
the European debt crisis [pdf]and illuminates some political considerations for the longer term 
response. Joseph E. Gagnon evaluates US and EU monetary policy [pdf]. See also the latest Global 
Economic Prospects event. 

 Peterson Perspectives: Interviews on Current Issues 
Joseph E. Gagnon and Michael Mussa discuss the merits of the Federal Reserve and other central 
banks engaging in quantitative easing to stimulate the economy. 
Audio | Transcript [pdf] 

New Book: Sovereign Wealth Funds: Threat or Salvation? by Edwin M. Truman. Listen to related 
interview. 
Edwin M. Truman and Garry J. Schinasi outline why it is imperative that the International Monetary 
Fund and the Financial Stability Board cooperate more closely on the reform of the global financial 
system. Working Paper 10-14. 

New Book: The Last Shall Be the First: The East European Financial Crisis by Anders Åslund. 

The macroeconomic framework in Brazil is typical of many advanced countries and is acceptable 
on the whole, though John Williamson argues that the exchange rate should be targeted at a rate that 
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is consistent with macroeconomic balance. Working Paper 10-16. 

Climate Change
Less Can Be More: Protecting Cancun's Fragile Victory
Trevor Houser 
See also:
A Role for the G-20 in Addressing Climate Change?
The Road to a Climate Change Agreement Runs Through Montreal

Global Warming and the World Trading System
Gary Clyde Hufbauer, Steve Charnovitz, and Jisun Kim 

Leveling the Carbon Playing Field: International Competition and US Climate Policy Design 
Trevor Houser et al. 

Global Warming and Agriculture: Impact Estimates by Country
William R. Cline 

See also a guide to climate-change laws US and Canadian Climate Legislation by State and 
Province. 

New Book: The Implications of China-Taiwan Economic Liberalization by Daniel H. Rosen and 
Zhi Wang. In Brief [pdf]. 
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Carmen Reinhart Receives 2010 TIAA-CREF Paul A. Samuelson Award 

EUROZONE FISCAL CRISIS
Time for the ECB to Pull the Plug on Portugal 
Jacob Funk Kirkegaard

An Update on EU Financial Reforms
Nicolas Véron

European Bank Stress Tests: Third Time's a Charm
Nicolas Véron

Sovereign Bankruptcy in the European Union in the Comparative Perspective
Leszek Balcerowicz

http://www.iie.com/publications/interstitial.cfm?ResearchID=1724
http://www.iie.com/realtime/?p=1917
http://www.iie.com/publications/interstitial.cfm?ResearchID=1735
http://www.iie.com/realtime/?p=1932
http://www.iie.com/publications/newsreleases/newsrelease.cfm?id=167
http://www.iie.com/publications/newsreleases/newsrelease.cfm?id=165
http://www.iie.com/publications/newsreleases/newsrelease.cfm?id=165
http://www.iie.com/publications/briefs/rosen5010.pdf
http://www.iie.com/staff/author_bio.cfm?author_id=18
http://bookstore.piie.com/book-store/5010.html
http://www.iie.com/publications/papers/paper.cfm?ResearchID=1057
http://www.iie.com/publications/papers/paper.cfm?ResearchID=1057
http://www.iie.com/staff/author_bio.cfm?author_id=44
http://bookstore.piie.com/book-store/4037.html
http://www.iie.com/staff/author_bio.cfm?author_id=495
http://bookstore.piie.com/book-store/4204.html
http://www.iie.com/staff/author_bio.cfm?author_id=521
http://www.iie.com/staff/author_bio.cfm?author_id=27
http://bookstore.piie.com/book-store/4280.html
http://www.iie.com/publications/interstitial.cfm?ResearchID=1645
http://www.iie.com/publications/interstitial.cfm?ResearchID=1690
http://www.iie.com/staff/author_bio.cfm?author_id=495
http://www.iie.com/realtime/?p=1906
http://www.iie.com/publications/interstitial.cfm?ResearchID=1717
http://www.iie.com/staff/author_bio.cfm?author_id=86


How Europe Can Muddle Through Its Crisis
Jacob Funk Kirkegaard

 Dangerous Dysfunction in Europe
Nicolas Véron

 The Eurozone: Can't Live Within It, Can't Live Without It 
Jacob Funk Kirkegaard 
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